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Summary of Business Trends in June

NDUSTRIAL production during June was main-

toined at approximately the May level after allow-
anee for the usunl zensonnl decline.  Stesl ingot production
gveraged about 10 percent lower than in May, 2 change
of about eenaons] proportions.  Output, however, tended
upword during the month, being scheduled 4t 20 percent
of enpacity in the final weak of the month ns ¢ompared
with 26 perpent in the firat week. The prices of finished
and samifinished steel producta, which knd resisted the
genorol prica decline, experienced moderate reductions
aftar some wealts of uneertninty over the price afructure.

Automobile asseblies for June, according to weekly
wetimntes, declined more thon sensonnlly from May.
Further cuartailment of prester-than-sansonal propor-
tiona is indieatad for antomohils production in the sum-
mer months, if gpnovnead plans ara not nléerad. _

Bituminons coal ontput in June showed the usuzl
emoll expangion, and slectric power produciion made a
slight contraseasonnl gain. Freight-car londings durlng
the first 3 waeks of June showed n gain from May of
glightly more-than.seasonsl proportions, az a result of
a sharp increape in the movement of ore nod n small gain
in the shipments of manufactured goods includad in the
miscellonaous grotp. Nao marked changes occurred in
tha other major industrial series for which June data

ars availobla, but a brisk improvernent in seles of tex-
tilea was reportad in the lntter part of the month and
comroitients in other commodities inoreased.

A definite etrangthening in primary commodity prices
wag noted after the first wesk of June when many
quotations had reached lavels not toushad since 1934.
In the final weeks of the month o brond price advaace
embraced ' most important raw materials.  Security
markets exparienced a sharp advance in the latter part
of the month, with representative stock “avernges’’ re-
carding subsiantinl gaine. Bond finsncing during June
wag the largest for any month since July a year ogo.
Severnl large corporate issues were successfully floatad.

Department store sales during the first 3 weeks in
June showed & progressive narrowing of the margin by
which =nles this yenr were below those in the corre-
spinding weaks last year.

Construetion contracta awnrded in the first half of
June mode & less favarable showing thon in May when
wwards an o scasonally ndjusted basis ware the highest
ginca Jast August. ‘Total awards declined 15 percent
from tha daily sverngs in May, the chonge resolting in
large mensure from the reduction in public works
projeats, which wera placed in large volume during
May. Residential awards wera relatively favorable.

MONTHLY BUSINESS INDEXES
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Commodity Prices

OMMODITY prices moved upward after the firat

weak of Juna when many sensitive commedity
quotstions and the genersl index of wholesale prices
ware the lowest since Inte 1934. Moody's index of spot
prices of 15 raw commodities incrensed from 130 (Dre-
cember 21, 1931 =100} on June 1, to 141 in the fowrth
week of the month, resovering all of the lozs since the
latter poart of April.  Advances were recorded in prices
of lead, zine, tin, rubbar, silk, and form produsts,  Steel
serap quotations advanced nearly $2 per ton after de-
‘clining almogk vrinterruptadly sincs lnst sommer, Do
mestie copper, lead, and zine minez have been shut
down in recent wasks and intsrnatisnz) sontrol groups
hava raducad production and export quatas of tin,
yubber, and copper.

Sieal prices woere reduzed lnte in June nfter holding
practically comstant at the lovals esiablished in March
of lnst yooar., Steel ingot gquotations were reduced $3
to $34 per ton at Pitdeburgh. Betwean the suminer of
1936 ond March 1%37, steael inpot prices hod besn ad-
woncad from $20 to $37 par ton.  Proportionste de-
creases wers maode in quotations of a vartety of finishad
steel products.

INDEXES OF COMMODITY PRICES

Priosy of farm produsts frmed ofter the Arst wesk
in June, the wholeanle price index compiled by the
Burezu of Labor Statistics advoncing from 67.2 (1028 =
100}, the lowest sines Aunguet 1634, to H8.8 for the week
ended June 25. Wheat prices recoverad from the lows
early in June as prospects for B record crop were fol-
lowed by reports of rust damsge. Spot ssiton que-
tations in 10 Southern marksts incrensed during the
roonth from less then 8 canis per pound to 3% cents.
The avernge price for besf steers st Chicago wan $9.51
par 100 pounda for the wesk ended June 25, n gein of
$1.02 eincs the firat wesl of May., Owver the sams
period the nverape price peid by packsre for hoga
increasad $0.74 to $8.43.

Living coats of wage earners have held steady since
January, following a drop of over 2 percent from the
racovery penk last Octobar. Retzil food prices were
fractionslly lower at mid-May than a month aarlier,
but remained shove the Februsry-March lavel. The
Frirehild indes for retail prices of department stors
articles continned to decline during Maey, and on June
1 was 89.5 {January 1, 1931=100), ns compared with
tha recovery high of D8.8 on Septamber 1, 1927.
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Domestic Trade

EPARTMENT store seles during the first ¢ weaks
D in June showed some improvement, narrowing the
percontage declines {rom a year ago from 19 perceat in
the oot week in Moy to 10 peccent in the week saded
June 25. Consumer purchesing during May fell below
that of the comparntive paricd of the previous yenr for
the seventh consecutive month, the relative dacline in
tha dollar volume of sales baing largsr than for any of
the preceding months, Sales of henvy consumer gooda
ghowed considerably wider declinea than were recorded
for general merchandise and food.

Rural genernl merchandise sales in May were down
13 percent from May 1037, while sales of variety aad
grocery chain stores decreased & percent and 3 percent,
respactively. Depariment store seles in May declined
4 points to 79 (1923-25=100), according to the senson-
elly adjusted index of the Bonrd of Governore of the
Faderal Reserve System, nnd were 15 percent below
sales in May 1937, ‘The margin hy which enles this year
fell below thoes of lnst year varied widely among the
Foderal Resorve districts, ranging from 5 percant for the
Dallps district to 27 percent for the Philadelphiv area.

© May soles of more than 16,000 independené retail
firms in 25 States raporting aalas data to the Burseu,
ead representing all regions excepling New England and
the Middle Atlantic Stoiea, were nbout one-fifth less
than in May 1437. This compares with an average
decranse in Morch snd Aprl of 16 percent from the

svernge for these 2 months lnat yenr. May 2nles warady
percent below those in April 1988, with 100f the 25 States
reporting increases; 1, oo change; and 14, decreases.

Wholasale sales in May, as reported to the Bureau
of Forelgn and Pomestic Commearce by o sample group
of more than 1,900 firms, were 16 percent balow thoss in
May 1987, and were down 1.4 percent from Apiil 1938,
As comperad with trade in May laat year, sales by
wholesalers of jewelry were down 33 percent, sales of
electrical goods were down 30 percent, and furniture,
lumber, and hardware salee were down approximately
27 percent. Drug, grocery, peiroleum, and tobacce
wholesalers reporied only minar declines from a year
#go. An asnalysiz of the inventortes of wholesnlers
indicates ¢hok stock liquidotion bus been proceeding
stoadily, if slowly, with the major part of the decline
ocourring mince the beginnine of Februnry,

Monulpcturers’ aales in Moy 1938 weore more thon one-
fourth below those of May laat yeur, according to reports
from almost 1,100 manufacturars cooperating with the
Bureau—April snles were down by approximetely the
same ralative amount from April last yeor. Every
major industry group for which sales datn are shown
recorded salea lower than thoss of May 1987. ‘The
emallest contraction was in the printing, peblishing, and
ollied industries group whera the decline wos about 10
percend, Sales of the iron and steed products group
wers lese then half a9 large ue o year ago.

DOMESTIC TRADE STATISTICS
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Employment

ONTRASEASONAL declines in smploymsnt in
Mnay, ravenled by the Bareau of Labor Statistios,
wera due largely to curtoilment of forces in fnctories,
mines, and railroads, and in retoil and wholesnle trade.
During the first 4 months of the yenr employment did
gob record the usuzl seasonal iverenss, and, with the
May decline, ¥he number at work droppad to the loweat
point eince enxly in 1936. These data, which cover all
persons engaged in gninful work outside of agriculturs
(excluding employment on W. P. A and other emergency
projects), indicate that singe September 1937 the drop in
employment has amounted to about 3,500,000 workers.
In factories, the Moy decline in employment sxcesdad
that usually experienced, the sensomolly sdiusied index
receding 1.6 pointa to 77.6 (1928-25=100). Fastory
pay rolls alse were lower i May, but the relative de-
crense was less thom that recorded for amployrment.
Since last fall, however, the drop in weekly wnze pay-
ments has nmommted to 31 pevcent, ns compared with a
dacline of 23 percent in employment. The decline in
the number of workers and in pay rolls has been much
more severe in the dursble then in the nondurable goods
industries.

In May, 11 of the 14 major groups mio which menu-
fecturing industries are claseified reported declines in
employment; for pay rolls, thers weore 7 declines in the
major groups sod a similor oumber of increnses. Tha
most prenounced declines, those which ocurred in

texiiles, perticelorly wearing apparel, and in leather
sud its products, wers in part seasonal; in wearing
apporel establiehments, howaver, the decline was abhout
twice that usuolly experionced, so thot the adjusted
employment index dropped more than 5 points to the
lowest lovel since 1932, Machinery industries =nd
transportation squipment plants elso reported morkad
reductions in employment. The sgricultural-impla-
ment industry continued t¢ make o relatively favorable
showing and olthough the number at work in these
plants has recorded a decline of about 17 percent since
loat foll, employment is at o much higher level thon in
most other induairies, when comparison is made with
the 1923-25 bose. JIocremses in employment in May
were lorgely of & sea=onal nature and for the most port
wele resiricted to mooufscturers of stons, oloy, asnd
glass produocts, sud focd and londred 1tems.

Among the 16 nonmanufacturing indusities reporting
omployreent dede to the Bureau of Labor Statistics, the
only increases of more than L percent in May wers
seasonal goins reported for quarrying and nonmetallic
mining, and building consiruction. Wholasale and re-
tail trnde both showed sensonal declines, the recession
in retail general merchaodising establishments being
somewhat sharper than usupl. The mining indusiries,
extapt quarTying, all recorded declines, with pnthracite
produvers repording the sharpest drop in the number of
workers,

STATISTICS OF EMPLOYMENT, PAY ROLLS, AND WAGES
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Finance

HE decline in stock prices wna arrestad in June by

a moderate advance during the first 3 weeks,
fallowed by a eharp rally during the finnl week of the
montk. The volume of trading was exceptionally small
gnéil the npturn in pricez after June 20, In the weak
ended June 25, industrinls advanced L7 percent, Tail-
roads 29 percent, and ntilitiss 11 percent,

In the cepital market the feature of the month waa
the offering of $100,000,000 of 10-year dsbhentursa by a
leading industrinl eorporation, The June 15 financing
of the Treasury was limited to an exchange of new bonds
ond notes for maturing ablignticons. The sxirema ease
jn the money market wns indicated by the fell in the
Trengury bill rata to 0.016 percent for the offering of
June 20. '

An expacted development during June in the beanking
sphere wes the further incrense in the toial and excess
reserves of member banks 03 o result of the continued
disbursernont by the Treasury of the proceeds of gold
desterilizotion, Total yeserves incrensed $300,000,000
to §7,922,000,000 between May 18 and June 22. Excess
reserves rosa during this period by $227,000,000 to
$3,782,000,000. At the same time Trewsury depesits
with Pederal Reserve Banks were drown down $354,-
(00,000 o $929,000,000; snd the tobal ovedit base was
expanded by $80,000,000 cluefly because of the incrense
of 565,000,600 in monstary gold stock., Other factors
fincrenses in Treasury cash, and in nonmember bank
deposits}, involving the utilization of $134,000,000,
accounted for the difference between the rise I total
reserves and the combined change in Trensury deposits
and in the credit base.

The failure of excess reservea fo rise to the extent of
the incronse in total reserves waa the result of an in-

crensp in required reserves—the consequence, in turno, of
the pddidon of olbmost E370,000,000 to fhe demand
liasbilittes of weekly reporting member banlks during
the G-week period ended June 22, During this same
period, the total loans and investments of raporting
member banks decreased by $107,000,000. Hoklings
of Government snd Government-guaranteed obliga-
tions declined by $80,000,000, and holdings of other
securitied rose by $102,000,000. Loons to commerce,
industry, and agriculture continued ¢ declins, whils
loane to brokers and dealers in securitics incrensed.

The foreigp-exchange muorketa reacied during June
in the usual manner to renewed remors of a reduction
in the pold buying price of the TInited States Treasury
tnd to rapented official deniols that & reduction wos
contemplatad. During $he period from late May to
mid-Juns, under the infAuence of these rumoras, the
prncipal European currencies showed generally firm
tendencies in terms of dollars. At the snms time a
slrong lLoarding demand for gold nppeared in the
London market. This demand was roflected In n rise
in the sterling price of gold on June 17 (0 & new high
for the year and, together with tha Ligh quotation for
storling, in o rize in the dollar price of geld in London
above the pority price of §35 on ounce. Following the
“formal and complete” deainl by the Secretary of the
Treasury on Juoe 20 that fyrther devaluation of the
dollar was contemplated, the sxchanges moved in favor
of the dollar,

Importa of gold into the United States during recent
woeks included, besides the regular arrivala from gold-
producing countries, ndditionnl receipts from Fapon and
substantinl receipts from the United Kingdom and from

Bweden,
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Foreign Trade

HE elowing up in the foreign demand for Tized

Btates marchandise which has been in evidence for
saveoral imonthe wns reflacted in the forsign trade figures
tor May. Exports, which had held up remarkably wall
during tha present set-back in business, declined 6 par-
cent in valua from April and for the first time in o year
and n half wora smaller in vihue than in the correspond-
ing month of the previouz year. Geoers]l imports,
which have tended downward since early in 1937, wera
7 parcent smuller in Moy thon in April and only about
one-half gg preat as in Mey 1937.

As p consequenca of the sharp reduetion in the velue
of imports ns compared with & year agao, the velue of
merchondise exports axceedad the valus of imports hy
over $100,000,000 in May as in other racent montha.
Theaamountby which tha value of merchandize axporishns
axeeaded the volua of merchandise imports was increaged
to o tofal of $544,228,000 for the frst & months of 1948,

The increased agricaltural production in the Tnited
States during 1937 a8 compared with 1936, when the
drought eut cutpwt, is responsible in lange part for the
marked changa in the composition of foreign trade in
May 1938, The value of exports of agricultural prod-
ucte was 33 percent layger in Moy 1938 than in May
1937, whereas the valee of agriceMural imports showed
o reduction of 55 percent. Agricultural products
necounted for 25 percent of the total value of exports in
May as against I7 percent in May 1937,

Exports in Moy of tha other thres elasses of commeod-
ities, crude materials, swpimenufactures, and finished
manufactures, wers lower in velue than in May & year
sge. Exports of finished manufactures, however, which
showed » much leas marked decline than the crude ma-
tarials and semimannfastures, contributed slightly mors
than 50 percent of total exports, approximaialy the
enme proportion as in May 1937. Exports of some
finished renufactures, cotton cloth, motor fuel, metsnl-
working mochinery, and pireroft, inereased. However,
shipments of & number of landing mannfactures, among
thern motor trucks, passenger avtomobiles, electric
refriceratora, radio spparatas, snd steel manufaichres,
dropped much lower in May than & year ago.

The depressed stote of domestio bugness, ns well aas
the recowery of agriculture from the drought eondition
of 1936, contributed to the reduction in imports during
Moy, Unmanufectured wool importa wers only 4,029,~
000 pounds as compared with nlmost 30,000,000 pounds
in May 1937, and rubber imporis wera 62,965,000
poundr &8 compared with 109,531,000 pounds in May
1937. Imports of groins and preparations in May wera
only $G0{,000, ns compared with $11,200.000 in the
corrasponding month last year. Tmports of finished
manunfectures, particderdy neweprint ood burlaps, were
maintained at fairly high lavels in May 1938, and the de-
cline in total imports of fnished manufactures, although
substontisl, was less marked than for fotnl imports.
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Construction and Real Estate

HE doliar value of tota! construstion contracts

pwerded in the first half of June was 18 parcent
jower than daily average awnrds in May, largely o5 n
resul of a reduction in public works end utilities projecis
which were placed in Jarge volume in May. Contracis
Jet in the first hoif of June were 19 percent below those
in the compearable period Inst year. Awnrds for the
first § months of 1938 will fall opproximately 12 percant
helow totel awards during the first half of 1937.

There was & substantial inerease in construction con-
trocts awnrded in Moy, following a slight desline in
April, and nwards for the month were 18 pereent above
the total for May 1937. Contracts lot in the 37 States
coverad by the Dodps atatieties totaled $283,156,000,
the largast dollar volume recorded in any month since
July of last year. The increase in May was primarily
in the heavy angineering classification, whisch wns aug.
mentad by a project of $22,000,000 for o water-supply
tunnel. Private consiruction awards were 8 percent
below tha dellar volume for Moy of last year, while
publicly financed work was 55 pereent ahove last yesr.

The doller volume of residentinl eontrects awnrded
in May, on & daily averape hasis, incransed 18 percant
aver April, und was only 1 percent below May 1937.

For the firet § months of this yenr residential contracta
ware 26 percent below the corresponding months of last
year. The contrnet statistics for this year do not in-
¢luda any of tha law-rent housing projects appraved by
the United States Housing Authority. Although the
Housing Authority has approved loeal projects esti-
mated to eogt more than $100,000,000, the work on these
projects haz net yet renched the contract-award stape.
It iz expectad that these projecta will swell the residen-
tial total in the ints summer ped foll months.

A survey by the United Siates Public Henlth Service,
denling with living conditions in 83 cities during the
1936-36 period, revealed the need for new residential
accormmodagions, particalarly for families in the lowsr
income elasses. Bosed on this anrvey, involving an
analysia of 703,489 vrban houssholds, the Public Health
Horviea estimated thet 2,000,000 urban familiss in the
United States have fewer rooms in their homes than
thera av¥a paveonsz; 1,000,000 live in 4wallings with more
then one ond & half times zs many persons as there are
roome; 700,000 live in dwellings with at lanst ¢wice ns
many persona ns there nre rooms. Overcrowding was
pravalent in every section of the country and in eities
of avery eize.
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Transportation

REIGHT troflic recorded o elight upturn during
Moy and the first 3 wesks of June. Althouwgh the
Eain wos swmall, it was the fust since last Fuly, aftar

adjustment for working days and for gensonal variations. .

In May, the adijnsted index presentad-in the table below
advanced 1 point 4o 58 (1823-25=100), with two of the
major classifientions—ooal and miscellaneous lond-
ings—showing mors than saasonnl gaine. Daring the
axtendad perid of dacline which began in May 1937,
the combined index dropped neazly one-third, snd by
May of this year savernl of the commodity classifien-
tions wera o5 or nent the low points of 193233, During
Apridl and May daily nvernge londings of miseellaneous
freight, which is comyrised lorgely of manufactursd
produetz, were mors than one-third below those of the
eatly apring of 1937. Londings of forest producta in
the eame months were about 40 percent under last
surmner's volume, the recent improvement in construe-
tion activity not yat being reflacted in these statistica
to pny importont degree. Merchandise 1. e, 1. freight
in April and Muy was only 80 percent of the 1923-25

nverage, tha lowest figure ever recorded for railroad -

movemsnt of this type of freight.

Totel lopdings have remnined above thoss of 1033,
but higher operoting costs, despite recent dectines in
prices of magerials purchased by the railroads, have
resulted in month-to-month deficits thet are slighsty
lorger then those of the worst depression yesr. Im ihe
firet 4 months of 1938 the loss, affer 4ll chorpes, totaled
nantly $140,000,000, 28 compared with o loas of $120,-

000,000 in the correzponding pevied of 1823, In May
gross rovennes, tabulated from the vetukns of & repre-
sentative proup of roads, were 22 parcent below those of
the corveaponding month last year. This indicates a
slight improvement in ths year-to-yoar comparison, sinoe
total revenues in Murch and April were, raspactivaly,
25 percent and 24 percent below those of & yaar spo.

Railway employment (excluding executives, offivinls,
and staff assistants) in May was redoced to a lavel
only slightly above thot of enrly 1033, according to
Interstate Commerss Commiesion statistice. On an
index bagiy, and efter allowence for seasonal variations,
tha May figure of 50.1 (1923-25<100) wnag the lowest
raported aines the figuren firat hecame svailable in 1020,
Since June 1937, the index haa dropped 22 peresnt, and
is ahout 46 percant below the 1929 avernge. The
sharpest decline sines Juns & year ago haa besn in
meintenanes of squipment and storea {31 percent} and
maintenanee of way and sttuctures (32 percent). Train
niad engine service amployment was raduced about 18
parcant over this intarval,

Railway hourly wage rates are currently pear the
resord high of Februnry 1938, In April an average
hourly wage of 72.9 cents was paid to employees of
Closs I roads, as compared with 66.2 eents in June
1937. ‘This inarenss has only in part been due to bigher
wags rates, an additiongl important factor heinpg the
relatively sharpar decline in smployment in the low-
poy than in the high-pay brackets, as ia ndiented in
the precedivg poragraph.
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